
The sustained 
weakness in the 
U.S. dollar over the 
period provided a 
tailwind for both 
the MSCI EAFE and 
MSCI Emerging 
Markets indexes, as 
foreign-currency-
denominated assets 
appreciated in USD 
terms.

Manager’s Pulse

1. The U.S. labor market showed some signs of weakening. The Bureau of Labor Statistics 
revised its new jobs figures for the months of May and June by a significant amount. (Source: Bureau of 
Labor Statistics). 

2. Inflation remained steady in July, with a CPI of 2.7%, unchanged from the month of June. 
The below expectations CPI figure might raise chances for the Federal Reserve to resume interest 
rate cuts soon. (Source: Bureau of Labor Statistics).

3. The U.S. government announced a further extension (90 days) to the China reciprocal tariffs
implementation. Financial markets rose on Tuesday, August 12th as a result of the announcement. 
(Source: USA Today).
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Market Outlook
The month of August has seen a bullish market so far as we enter 
deep into the summer season. For example, the NASDAQ Compos-
ite index TR is up in the period from 08/01/2025 to 08/13/2025 by 
+2.82%. By the same token, the NASDAQ is up +12.88% YTD as well 
as the S&P 500 TR by +10.81% at the close of market 08/13/2025. 
The positive indicators are a result of a number of factors including 
positive macroeconomic figures, significant technological advances 
and geopolitical news.  

Emerging and developed international markets have also seen posi-
tive returns in the past month with the MSCI EAFE NR index posting a 
+4.25% gain so far in the month of august (08/01 to 08/13).  The MSCI 
Emerging Markets Select NR also posted a significant gain of +3.32% 
for the same time period.  Both indices have double-digit returns 
year-to-date. This outstanding performance can be attributed to the 
volatile environment in the U.S. markets seen during the 1st half of 
2025. Investors wariness may have resulted in a flight to internation-
al markets, bolstering their values and at the same time contributing 
to the U.S. Dollar decline in value vs other major international 
currencies.  

On a macroeconomic level, the U.S. Job market has seen some sign 
of softening while inflation remains steady. Oil prices have seen 
some volatility as a result of geopolitical conflict in the middle east 
and renewed sanctions from the U.S. towards Iran and Russia. How-
ever, the demand for oil from major economies has been dwindling, 
resulting in low energy prices as of mid-august (BRENT crude oil $66/
barel, WTI crude oil $67/barel). 
 
To finalize, in the upcoming months, investors will be watching close-
ly the Federal Reserve’s decision on interest rates as well as on-going 
reciprocal tariff negotiations between the U.S. and its international 
trade partners. We will also keep an eye out on the growth of the 
economy. The latest “GDPNow” Q3 forecast estimate for real GDP 
growth by the Federal Reserve of Atlanta stands at 2.5%, up from 
2.3% at the end of July. It seems that the trend is for the economy to 
exhibit growth above expectations set in the 1st half of 2025.

Source: Morningstar, Wilshire, CNN, Federal Reserve Bank of Atlanta



•	 Thursday September 11, 2025 The 
U.S. Bureau of Labor Statistics will  
release the Consumer Price Index 
(CPI) report for August, providing 
insights into inflation trends (Source: 
U.S. Bureau of Labor Statistics).  

•	 Tuesday, September 16, 2025 The 
Federal Reserve is scheduled to meet 
to make an interest rate decision 
(Source: Board of Governors of the 
Federal Reserve System).

Looking Ahead

Figures to Watch

Source: Morningstar
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information contained herein, including any expressions of opinion has been obtained from, or is based on sources believed to be 
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